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Fixed Income Modelling offers a unified presentation of dynamic term structure models and their
applications to the pricing and risk management of fixed income securities. It explains the basic fixed income
securities and their properties and uses as well as the relations between those securities. The book presents
and compares the classical affine models, Heath-Jarrow-Morton models, and LIBOR market models, and
demonstrates how to apply those models for the pricing of various widely traded fixed income securities. It
offers a balanced presentation with both formal mathematical modelling and economic intuition and
understanding.

The book has a number of distinctive features including a thorough and accessible introduction to stochastic
processes and the stochastic calculus needed for the modern financial modelling approach used in the book,
as well as a separate chapter that explains how the term structure of interest rates relates to macro-economic
variables and to what extent the concrete interest rate models are founded in general economic theory. The
book focuses on the most widely used models and the main fixed income securities, instead of trying to
cover all the many specialized models and the countless exotic real-life products. The in-depth explanation
of the main pricing principles, techniques, and models as well as their application to the most important types
of securities will enable the reader to understand and apply other models and price other securities. The book
includes chapters on interest rate risk management, credit risk, mortgage-backed securities, and relevant
numerical techniques. Each chapter concludes with a number of exercises of varying complexity.

Suitable for MSc students specializing in finance and economics, quantitatively oriented MBA students, and
first- or second-year PhD students, this book will also be a useful reference for researchers and finance
professionals and can be used in specialized courses on fixed income or broader courses on derivatives.
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From reader reviews:

Lois Reyna:

What do you think of book? It is just for students since they are still students or it for all people in the world,
what best subject for that? Just simply you can be answered for that concern above. Every person has
different personality and hobby for each other. Don't to be forced someone or something that they don't
would like do that. You must know how great along with important the book Fixed Income Modelling. All
type of book would you see on many resources. You can look for the internet options or other social media.

Joanne Starks:

Nowadays reading books be a little more than want or need but also become a life style. This reading habit
give you lot of advantages. The benefits you got of course the knowledge the particular information inside
the book that improve your knowledge and information. The info you get based on what kind of reserve you
read, if you want attract knowledge just go with schooling books but if you want sense happy read one
together with theme for entertaining like comic or novel. The Fixed Income Modelling is kind of guide
which is giving the reader unstable experience.

Nettie Powers:

The guide with title Fixed Income Modelling posesses a lot of information that you can learn it. You can get
a lot of advantage after read this book. This kind of book exist new expertise the information that exist in this
reserve represented the condition of the world today. That is important to yo7u to know how the
improvement of the world. This particular book will bring you with new era of the globalization. You can
read the e-book in your smart phone, so you can read the idea anywhere you want.

Patrick Myers:

The reason? Because this Fixed Income Modelling is an unordinary book that the inside of the e-book
waiting for you to snap the idea but latter it will shock you with the secret that inside. Reading this book
close to it was fantastic author who have write the book in such wonderful way makes the content on the
inside easier to understand, entertaining means but still convey the meaning entirely. So , it is good for you
because of not hesitating having this any longer or you going to regret it. This unique book will give you a
lot of positive aspects than the other book include such as help improving your skill and your critical
thinking way. So , still want to hold up having that book? If I were being you I will go to the book store
hurriedly.
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